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(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 61 
FR 69296, Dec. 31, 1996; 62 FR 12721, Mar. 17, 
1997]

52.216–11 Cost Contract—No Fee. 
As prescribed in 16.307(e), insert the 

following clause in solicitations and 
contracts when a cost-reimbursement 
contract is contemplated that provides 
no fee and is not a cost-sharing con-
tract or a facilities contract. This 
clause may be modified by substituting 
$10,000 in lieu of $100,000 as the max-
imum reserve in paragraph (b) if the 
Contractor is a nonprofit organization.

COST CONTRACT—NO FEE (APR 1984) 

(a) The Government shall not pay the Con-
tractor a fee for performing this contract. 

(b) After payment of 80 percent of the total 
estimated cost shown in the Schedule, the 
Contracting Officer may withhold further 
payment of allowable cost until a reserve is 
set aside in an amount that the Contracting 
Officer considers necessary to protect the 
Government’s interest. This reserve shall 
not exceed one percent of the total estimated 
cost shown in the Schedule or $100,000, 
whichever is less.

(End of clause) 

Alternate I (APR 1984). In a contract 
for research and development with an 
educational institution or a nonprofit 
organization, for which the contracting 
officer has determined that with-
holding of a portion of allowable costs 
is not required, delete paragraph (b) of 
the basic clause.

52.216–12 Cost-Sharing Contract—No 
Fee. 

As prescribed in 16.307(f), insert the 
following clause in solicitations and 
contracts when a cost-sharing contract 
(other than a facilities contract) is 
contemplated. This clause may be 
modified by substituting $10,000 in lieu 
of $100,000 as the maximum reserve in 
paragraph (b) if the contract is with a 
nonprofit organization.

COST-SHARING CONTRACT—NO FEE (APR 1984) 

(a) The Government shall not pay to the 
Contractor a fee for performing this con-
tract. 

(b) After paying 80 percent of the Govern-
ment’s share of the total estimated cost of 
performance shown in the Schedule, the Con-

tracting Officer may withhold further pay-
ment of allowable cost until a reserve is set 
aside in an amount that the Contracting Of-
ficer considers necessary to protect the Gov-
ernment’s interest. This reserve shall not ex-
ceed one percent of the Government’s share 
of the total estimated cost shown in the 
Schedule or $100,000, whichever is less.

(End of clause) 

Alternate I (APR 1984). In a contract 
for research and development with an 
educational institution, for which the 
contracting officer has determined that 
withholding of a portion of allowable 
cost is not required, delete paragraph 
(b) of the basic clause.

52.216–13 Allowable Cost and Pay-
ment—Facilities. 

As prescribed in 16.307(g), insert the 
following clause:

ALLOWABLE COST AND PAYMENT—FACILITIES 
(FEB 2002) 

(a) General. (1) For the performance of any 
work, duty, or obligation specified in this 
contract to be at Government expense, the 
Government shall pay the Contractor all al-
lowable costs as determined by the Con-
tracting Officer in accordance with the con-
tract terms and section 31.106 of the Federal 
Acquisition Regulation (FAR) in effect on 
the contract date. 

(2) Except as otherwise specifically pro-
vided in this contract, the failure of this con-
tract to provide for reimbursement does not 
preclude the Contractor from including, as 
part of the price or cost under any other 
Government contract or subcontract, an al-
locable portion of the costs incurred for any 
work, duty, or obligation performed under 
this contract, but not reimbursable under it. 

(b) Invoicing. (1) The Government will 
make payments to the Contractor when re-
quested once each month. The Contractor 
may submit to an authorized representative 
of the Contracting Officer, in such form and 
reasonable detail as the representative may 
require, an invoice or voucher supported by a 
statement of the claimed allowable cost for 
the performance of this contract. 

(2) Contract financing payments are not 
subject to the interest penalty provisions of 
the Prompt Payment Act. Interim payments 
made prior to the final payment under the 
contract are contract financing payments, 
except interim payments if this contract 
contains Alternate I to the clause at 52.232–
25. 

(3) The designated payment office will 
make interim payments for contract financ-
ing on the llll[Contracting Officer insert 
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